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Each  number  contains  a special  discussion  of  some  Sound  Currency  question. 

“ The  events  which  have  happened  for  smne  past  in  the  relations  of 
metals  have  brought  to  a head  the  manetary  question  amongst  «s,  although  from  181'^ 
Britain  has  laid  down  pnnciples  which  hate  attracted  round  her  an  erer-incr easing  circle  of 

nations^^^  standard,  on  which  our  monetary  law  of  the  year  XI.  (1803) 

reooses,  hasbeen  called  in  question  ever  since  its  origin.  . 

“ It  is  to  our  conception,  less  a theory  than  the  result  of  the  primitive  inability  of  the 
legislators  to  combine  together  the  tico  precious  metals  otherwise  than  by  way  of  an 
jTcui-rence-nietals,  both  of  which  are  destined  to  enter  into  the  monetary  sjstem,  but  which 
recent  legislators  have  learned  to  coa>rdinate  by  learing  the  unlimited  function  to  gold  atone 
iZ  reducing  silver  to  the  ride  of  divisional  money.  From  1857  the  French  Government  has 
studied  the  question,  and  it  may  be  stated  that  since  that  date  the  pnmi2>U  of  the  gold 

standard  has  won  increasing  favor  through  our  several  administrations  ^ 

“ /c  from  1874  certain  pirecautions  had  not  been  taken  to  arrest  the  efforts  of  la  g a 
mrturbation  in  the  ratio,  France  and  her  monetary  aUies  would  Mk  seen  their 
circulation  invaded  by  silver  and  correspondingly  drained  of  gold.  —Preamble,  Frenc 

Monetary  Law  of  1876.  

“BIMETALLISM’'  IN  FRANCE.* 

■\V.  A.  SuAW. 
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BIMETALUSM  IN  FRANCE. 


“ Bi:»IETAM.IS:»I  *’  IX  FKAXC'E. 

, ri,o  sound  Currency  Ccumiu^  ted,  ,ha.  no  W 

::  tz 

sub.  ect  which  it  treats ; while  the  chapter  here  given  has  practical  j 

CUSS  ion  which  but  lately  seemed  good  for  years  to  come.) 

MONETARY  ACTION  OF  REPUBLICAN  FRANCE- 
Remiblican  France  besan  her  reform  of  the  currenc.y  in  a very  temporary  and 

va  ue  of  the  silver  piece. 

Adoption  of  tiie  Silver  Franc  as  the  Monetary  Unit  (1795). 

This  decree  remained  a dead  letter,  and  two  years  later  the. 
nd  m e as  the  base  of  the  French  system.  As  determined  by  the  two  laws  of  28  Ther- 
' W fin  III  (15th  Aun-ust  1795),  that  system  was  based  upon  the  silver  franc  (i\ugh- 
r„  -i-se  w.,  ord.rlncd,  ot  ,l,c  same  fineness,  in  a fuece  0. 

10  Vrms  wi'ht,  but  the  ratio  of  value  of  the  gold  to  the  unit  franc  was  not  hxed.  riiis 
w f exactly  fhe  monetarv  system  which  ]\Iirabeaii  had  counselled  in  his  mcinoirs  to  the 
A semblv  hi  1790.  The  silver  n-franc  piedes  prescribed  under  this  s\stem  found 
t 'eptance  the  bronze  pieces  were  refused  and  had  to  be  withdrawn,  and  as  to  the  gold 
pi  was  not  even  attempted.  Two  years  later  the  “ Directoire  ’ 

hi  favor  of  maintaining  the  10-grm.  piece  of  gold,  but  demanded  the  lAation  f 
w iue  proposing  a ratio  of  16:1.  In  opposition  to  this  scheme  Prieur  submitted  to  the 
Coundl  of  the^Five  Hundred  ” a project  adopting  thcsilver  and  gold  coinage,  as  already 
dfterniined  as  above,  but  leaving  the  value  of  the  gold  piece  to  fluctuate  according 
tl  e market  its  value  being  declared  twice  annually  by  public  aunoiinceme  it.  Afte 
biinff  materially  altered  in  the  “Council  of  the  Five  Hundred”  this  scheme  was 
d tiifitively  rejected  by  the  “Council  of  Senators,”  and  for  several  years  the  question  of 
tl  e monetLv  Jvstem  of  the  Republic  was  allowed  to  slumber.  M hen,  in  the  year  x 
tl  e considemtion  of  the  subject  was  resumed,  it  was  at  the  instigation  of  the  Consuls. 

The  Ratio  Between  Gold  and  Silvb:r  Fixed  at  15^  to  1. 

At  their  desire  the  ^linister  of  Finance,  Gaudin,  laid  before  the  Council  of  State  a 
s,  heme  in  which  he  proposed  the  issue  of  20  and  40-franc  gold  pieces  of  a value  ba.sed  on 
« frlHio  emmeirned  In  the  edict  ot  nsn,  rntmcly.  l.i|.  Me  wa,.  at  the  same  time,  care  u 
t! . exidaii.  that  silver  remained  the  hasla  ot  the  curreney.  and  that  the  gold  money  eon  d 
1 ^ reissued  if  a dilTerent  market  compelled  a change  in  the  ratio.  n his  leport  to  the 
0^111?  Gaudin  admits  that  the  commercial  ratio  had  for  a long  tune  been  under  15. 

1 he  (iecisive  point  which  led  him  to  maintain  the  ratio  established  m 1.8.)  was,  that  to 
c aamm  the  quo  hy  the  adoption  of  15  as  a ratio  would  occasion  great  loss  to 

1 older  of  gold  coins,  and  that  there  was  no  suflicient  reason  for  so  great  a change. 

The  Law  ok  180B. 

The  Financial  Committee  of  the  Council  of  Stale  at  first  rejeete.1  the  seheme,  pre- 
lerrina  that  ot  Prieur,  already  tleseiihed,  Imt  on  an  m,,uesl.  or.leml  hy  the  hirst 
! “o  Itsisttal  on  pressing  the  matter  to  a conelusion,  .M,  Uamhn  earr.«  Ins 

1 repositions  through  the  Council  of  State,  but  with  the  important  difference  ‘he 

leterence  to  any  lutnro  change  in  the  ratio  ot  gold  « 
t .ropped.  These  propositions  became  the  foundation  of  the  la  y of  i-l. 

: i.(28Ui  March,  1803),  on  which  the  monetary  system  of  Republican  I laiice  w y 

luilt. 
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The  expose,  dcs  motifs  of  this  law  of  24  and  48  livres 

..  The  gold  pieces  up  to  the  pieces  of  20  and  40  francs. 

tournois.  Article  6 of  t us  ® necessit  ites  this  change,  which  brings  all  parts  of 

The  adoption  of  same' consideration  that  the  standard  is  fixed  at 

the  system  into  accord.  It  is  on  me  same 

like  that  of  silver.”  jg  laid  upon  the  suppression 

Not  a word  is  said  as  to  the  ra  10,  and  nu^^^^^  of  greater  importance  and 

of  billon  money  and  on  the  ^ Germinal  xi.  the  monetary  unit  of  the 
benefit  to  the  nation’s  interests.  y * franc,  weighing  5 grms.  of  standard. 

French  system  was  declared  to  be  J . ‘ ^ issued  gold  pieces  of  20  and  40 

By  the  side  of  this  franc  and  its  nniluples,  were 

francs,  valued  on  a basis  ratio  of  15i  to  the  su  . 

Slow  Development  of  New  Coinage  System. 

It  will  be  seen  at  a glance  f rom  l^he  comje  of  ' The  dTcimal 

instituted  no  new  principle,  livres  tournois,  seigniorage  was  abol- 

system  was  adopted  in  u ace  of  the  o _ . discontinued 

ished,  and  fixation  of  value  give  innovation.  The  system  of 

But  in  matter  of  standard  am  sys  bimetallic  than 

Republican  France,  as  established  ’ j j Theories  as  such  did  not  occupy  the 

in  1785,  or  than  in  ICIO.  or  pinretallic  theory  or  system  such  as 

mind  of  the  legislator,  and  of  a y I Consul  found  at  hand  the  two 

we  have  learned  to  know,  there  is  for  centuries.  The  problem  of 

metals  which  had  formed  the  currui  y y predecessors  for  centuries, 

their  regulation  was  the  same  which  had  been  me  .> 

luj  h^UlcK.  1.  iu  tlte  »me  tfie  French  monetary  system  was 

It  was  only  gradually  that  ui  established.  The  old  gold  coins  of  12,  24 

made  to  conform  to  the  metric  ,be  actual  extinction  of  billon  money 

/ and  48  livres  were  not  suppressed  of  the  inferior  monies  in  1852-56. 

was  only  accomplished  in  from  ,hc  subject. 

But  such  are  mere  matters  ol  deta  < 53^  therefore,  in  no  wise  different 

The  experience  of  ^ ^ described  for  the  preceding  centuries.  It  is 

in  kind  from  such  ® .‘dlic  theory  as  such,  and  until  the  expression  of  that 

not  rmlil  the  broaching  of  a bun  . fpe'isatin  Union,  that  anything  like  a special 

theory,  as  a theory,  m the  fomution  experience  of  France  in  the  nineteenth 

significance  attaches  to  the  ^oteenth.  The  main  difference  in  the  situation  was 

century,  any  more,  e.  g.,  than  in  . j^er  experience  was  henceforth  differ 

not  that  France  had  chanpd  he  ^y changed  hers,  and  that  the  brunt 
ent  and  of  different  ,,Pout  a fixed  ratio  was  left  to  be  borne  by  a 

.fGmfiuctuatio,^^^^^^^  ,3,  ,,, before,  more  telling  in  degree,  but 

in  no  way  different  in  kind.  entertained  with  regard  to  the  action  of  France 

_ The  second  idea  which  is  com  f^r  the  world  at  large  a fixed  and 

during  this  later  period,  fallacious.  At  no  point  of  time  during  the 

stcaily  ratio,  is  equally  un  e i , > dependent  on  the  commercial  value  of  sih  er, 

present  century  has  the  actual  ’ \ \ of  time  has  France  been  free 

corresponded  with  the  French  eorrespondence  between  the  legal  and  the  coin^ 

fromthedisastrousinfluenceof  thatwa  1 0 expres.sion  in  the  ephemeral 

mereial  ratio.  The  opposite  ignorance.  From  1815  England  has  been 

bimetallic  literature  of  to-day,  is  « ^ ^ jpe  j, modern  insular  pamphleteer  has 

withdrawn  from  this  Id,  own  country.  He  therefore  assumes  an 

before  his  eyes  no  sign  of  its  P to  the  French  legislative  ratio.  It  is  in 

universality  of  such  experience,  ‘ ^ ,p,t  this  particular  misapplication 

no  polemic  spirit,  but  simply  p,,,,dcd.  The  plainest  facts  of  history  are 

of  history  to  the  squaring  of  ‘ upturn  of  cause  and  effect  is  so  far  from 

thereby  al».lutcly  ""“<‘1’'^“"  “i,,  e„rrehcv  hhtovy  iu  the  uinotecuth  ccutury  is 

being  true  that  the  repose  of  the  lm,.isu 
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to  1 e attributed  to  the  absence  of  a Inmetallic  system  ; to  its  despite,  rather  than  its 
pre  jeuce  and  influence.  To  instance  only  by  France  for  the  moment. 

BIMETALLIC  EXPERIENCE,  1803-1878. 

The  course  of  the  actual  or  market  ratio  has  been  taken  from  Hamburg  prices  from 
18f  i • from  1833  onwards  from  the  London  bullion  broker.^  ratio,  n t e grap  ic  rej^ 
ser  tation  of  this  {foUoicing)  the  legal  ratio  of  151  is  represented  by  the  fixed  line  X Y, 
th(  actual  ratio  by  the  fluctuating  solid  black  line. 

CoMiiERCiAL  Ratios  not  Steadied. 

At  no  point  do  these  lines  coincide.  After  three  years  of 
ah  )ve  and  now  below,  the  ratio  .sinks  persistently  below  for  seven  years-1807-13-toimh- 
in,  • the  lowest  point  (a  ratio  of  16.24)  in  1813.  For  the  succeeding  five  or  six  j cars- 
18  3-19— the  ratio  was  as  consistently  above  the  legal  rate,  though  ^\lth  less  mo  cnee 
an  i width  of  divergence.  From  the  latter  year,  1819,  up  to  1850,  its  course  was  unde- 
vi  tindv  below  154  ; then  from  1851-67— the  period,  i.  e„  of  the  great  gold  outputs  of 
A' strflia  and  America— as  undeviatingly  above.  From  the  last-named  date  until  the 
clnse  of  the  bimetallic  system  in  France,  and,  indeed,  up  to  our  own  days,  the  course 
of  the  commercial  ratio  has  been  again  unbrokenly  below  the  loi  ratio,  and,  as  is  too 

w 11  known  with  an  ever-increasing  enormity  of  divergence. 

So  much  for  the  claim  that  the  French  law  has  dowered  the  world  with  a steady 

REAL  BIMETALLISM  NEVER  SECURED. 

Secondlg,  what  has  been  the  influence  of  this  divergence  of  the  commerciaMrom 
tb  e lecral  rfitio  upon  France’s  store  of  precious  metals  ? It  has  been  exactly  similar 

I effed  and  force  with  that  wielded  by  similar  trains  of  event  and  circumstance  in  the 

1 TTmTiep  diirino'  the  four  preceding  centuries.  I he  exact  ofiicial 

fi  mretof  the  dport  and  export  of“gold  and  silver  are  not  obtainable  before  1822  and  in 
a continuous  stream  not  before  1830  (separably  for  the  tw.i  metals,  that  is  to  say.) 

Movemexts  .VXD  Mixtixgs  of  :Metals. 

From  the  latter  date,  however,  the  testimony  of  the  figures  is  as  explicit  as  it  is 

f,  reef  111  From  1830  to  1850,  while  the  ratio  remained  continually  below  the  Ic  al  1 |, 

f rcetul.  101  persistent  and  heavy  import  took  place. 

S'  lu.cr„^  ... ..  ma.,cr„t  6 ...mion.  sterling; 

, 0 l ioi  a a 1834,  .0  4 millioos;  lu  1837.  lo  over  5J  ...illiona  i...  1838, 

II  lool,  to  < j inuii  . , •}  , MV  rtvpr  A imllions ' ill 

, - MV  1Q11  tn  tip'irlv  o millions;  in  lo-io,  o\ei  inuuuus , m 

S'  .iSToUcr’ S'l  “iTlLa.  a.S.1  h.  1849,  .0  ..early  10  ...illioo.l.  There  OM  ..o.  ..  sh.gle 
, ...S'  .1.'..  iva,'  no.  ..cco.,.p..nie.l  by  thte  imi'0.'l,  anO  over  Ihe  ivhole  ,1"™  Jp'™ 

.he  .0..1  o' fiSrS' rT-orni.' .hS 

S-SSrbS.SShe“ne't  i.n,)!"  ...ion  or  bal.mco  of  i.nl.orla  over  exports,  an.l  .ha.  the  ...onoy 

g. oss,  biittne  nei  i .nuntrv  taking  its  place  as  .such  and  displacing 

,-«e.i  h..o  .he  o™  ^ .iSneisrepreaen.ca  by  .he  dash 

g fid  pan  passu.  The  moTCinent  o g considerable  exceptions, 

1 ne  in  the  ,vith  those  of  gohi  is  dearly  perceptible.  The 

1 IdroTwlde  coinage  a profit  or  preiuinin  was  otfercl  by  the  existing  French  law  to 

, ' ,1  xnlvlie  bouMit  or  paid  for  bv  the  export  of  gold  or  services  and 

i ulivuluals,  could  onlj  be  bou  1 ^ - ap.iarcntly  by  the  latter  method, 

, OO.K  1 h.ri..S  ;>.■«  ri,  I .ole'  penio.  .here  1.  « "ngb.  gab,  of  gohl- 

■ °;rvTot)“.bl.“^^^  law  -nbl  have  hd  .»  .-pee..  The  cor- 

;:“i.;:eVh-vcr-,.sh„n..a.,ei^^^^^^^^^^ 

;X:Lfet^;Sr:£.:T;::Je«^.^:';“be  ...... ea  of  Tre..ch  foreign.. 

1 alauces  during  the  j’cars  named. ^ ^ - 

no  separate  figures  lor  gold  and  for  silver,  but  give  on  y 

1 ytal  of  the  two  together. 
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with  the  y‘»'- f fj™  teS  tr..nd'°b«TrS  on  Ihe  'h„por,’l,.ion  ,.nd 

tiou  and  coinage  of  gold.  . France  of  a total  net  (or  balance)  of  gold  to 

the  legal  15i  witnessed  the  or  balance  of  exportation  of  silver  of 

tl.eaniountcf  13om>lliou^^^  Huctuation  will  best  be  seen  by  the 

861  millions  sterling.  ^Vith  1865  the  final,  and.  so  far  as  the  nine- 

graphic  representation  of  1 ^ commercial  ratio  sets  in.  It  sinks 

teenth  century  is  concerned,  the  fa.  g ^leet 

persistently  and  ” on  the  importation  and  coinage  of 

ings  of  the  Latin  Union,  and  at  on^  1 ^ abandonment 

gold  changes  into  one  consequen;  rdimiuishment  by  France  of  the 

of  the  coinage  of  the  -i-franc  1 e amounted  to  56  millions  sterling, 

bimetallic  system,  her  net  ° concerned,  they  show  only  ihe  final 

As  far  as  these  figures  of  whose  importation  and  minting  a 

results  of  the  action  of  bimetallic  law  ^ Vhat  is  the  single  fact 

premium  was  f!ct-^of  a corresponding  export  of  the  metal  over 

standing  out  in  large.  ej„erge  so  distinctly,  simply  by  reason  of  the 

whose  head  the  premium  ol  mptnls  with  the  wider  general  movement  of  trade 

c„n.phch.iou  a«..L,n.hla,  B„.  .his  is  .o 

balances.  It  also  '*■  >'»  J ' J , ‘ Vl.at  the  intermediate  course  of  events-of  see- 

d l'x  ’2rcl  iirbc  adequately  grasped  from  the  records  of  the  m.u.mgs, 
r^iued  ^h  .Srords  o^f  net  i.uport  or  export  of  the  two  metals. 
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MoVE>.HST  «F  S„,VEU  m-IMNC.  TnE  Sa„E  PeWOD 


Net  Export 
(Francs). 


Net  liiPouT 
(Francs). 


Xet  Expouts 
(Francs). 


Net  Import 
(Francs). 


Year 


Silver  in  France,  1803-75,  during  the 
ic  Regime.  _____ 


Tj  RLE  OF  THE 


Silver 

(Francs) 


Gold 

(Francs) 


Silver 

(Francs) 


Gold 

(Francs) 


K07 


63,705,527 
77,517,941 
68,391,170 
7-1,148,998 
60.iai,080 
89,067,609 
47,886,145 
78,285,157 
119,731,695 
•><.»6.r>48,663 
86,458,485 
59,327,308 
71,918,445 
*>0,099,488 
2,133,887 
25  500,305 
54,422,214 
3.809,611 
8,663,568 
8,401,813 
8,034,198 
2,518,049 
2,519,397 
329,610 
7,206,609 
9,222,394 

44.821.409 
113.758,539 
120,445,268 

68,175,807 

60,051,256 

23.878.409 
- 26,838,360 

156,2Tl‘,160 
60,6<  19,988 
75,000,'X)0 
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At  tlie  Iieginningof  this  secoiul  period,  1851,  the  Baukof  Fnince  held  in  its  reserves 

approximately  only  :H  millions  sterling  of  gold,  whereas  its  silver  amounted  more 

than  19  millions.  At  the  close  of  the  period  indicated,  I860,  the  bank  was  holding  -3 
mi.lions  sterling  of  gold  against  nearly  oi  millions  of  silver.  In  the  former  case  the 
proportion  of  silver  formed  85  per  cent,  of  thetotal,iu  the  latter  only  19  per  cent. 

T.^hle  of  the  Reser\tss  of  the  Bank  of  Fr.ance,  1851-76. 


Tear. 


1851  

1852  

1853  

1854  

18ri5 

1856  

1857  

1858  

1859  

1860  

18*11 

1802 

186:3  


Gold. 
(Million 
Francs).  ; 

j 

Silver. 
Million  1 
Franca).  , 

i 

PfcU  Cent. 
or  Silver 
TO  Total. 

1 

Year.  | 

1 

Gold.  ! 
(Million 
France). 

Silver. 

(Million 

Francs). 

— 1 

63 

69 

102 

3*n 

72 

94 

110 

1 

1 

478 

442 

214 

193 

147 

104 

126 

85 

86 
07 
39 
66 
53 
52 
47 

1864  

1865  

1866  

1867  

I86S 

1869  

1870  

1R71 

273 

2:48 

576 

697 

662 

461 

429 

554 

94 

208 

136 

318 

474 

798 

69 

80 

294 

250 

144 

235 

187 

119 

329 
272 
100 
108 
1 72 

56 

1 65 

1 36 

37 

1872  

1873  

1874  

1875  

1876  

! 

656 

611 

1013 

1108 

1349 

134 

148 

314 

504 

540 

44 

19 

31 

42 

63 

14 

13 

17 

19 

24 

30 

28)^ 


The  statistics  of  the  Latin  Union,  up  to  the  suspension  of  the  bimetallic  system 
will  be  sepurateU'  dealt  with. 

Speaking  only  of  the  experience  of  France  during  these  years  of  bimetallic  regime, 
the  ebbing  and  flowing  experience  which  has  throughout  been  instanced  as  the  chtef 
characteristic  of  such  regime  is  most  strongly  marked.  1 he  legal  ratio  did  not  give  Uic 
market  ratio,  and  so  far  was  it  from  giving  France  a stable  currency,  it  n as  the  one  thing 
which  unsettled  it  and  made  a stable  currency  impossible.  The  ex}me  des  mohfi  of  the 
hw  of  1876  which  will  be  referred  to  in  another  connection  belon,  puts  the  matters  ith 
ofticial  brevity.  “ The  variations  of  the  commercial  from  legM  ratio  remained 

normal  during  the  years  1824-67  All  the  same  they  sufficed  to  modify  greatly  the  com- 
position of  tire  French  circulation.  After  the  predominance  ot  .silver,  which  became 
marked  in  1847,  the  ratio  from  1847-67  introduced  gold  in  a large  proportion,  and 
measures  had  io  he  taken  to  retain  in  France  the  smaller  silver  coinage.  Our  silver 

Mo}inaie  d’nppoint  of  .835  fine  was  created  for  this  purpose. 

To  rco-ard  this  question  from  a theoretic  and  international  point  of  view,  to  the  ex- 
clusion oAinv  regard  for  tiie  separate  national  interests  of  France,  is  a sheer  a isurdi  y. 
It  mattered  lUtle^or  nothing  to  France  that  by  unloading  the  stores  of  si  ver  she  hap- 
pened  to  possess  at  the  time  of  the  gold  discoveries  of  the  titties  she  helped  to  steadj  the 
iatio  for  the  world  at  large.  It  did,  however,  matter,  and  very  nmeh,  that  this  processof 
exchange  from  the  one  metal  to  the  other  was  attended  with  public  loss,  balanced  onl>  bj 
mcit  private  gain,  and  with  a disturbance  of  trade  in  every  town  of  France  through  he 
appearance  of  the  sr-aller  silver  specie.  Whether  or  not  France  or  any  other  country 
il  called  upon  to  sacrifice  herself  thus-not  once  hut  every  time  the  ratio  riuctuatesfrom 
below  to  above  the  legal  ratio  or  vice  versa,  for  the  sake  of  an  ideal,  bimetallic,  rtgu  a - 

ing,  function— let  common  sense  decide. 

FRENtTI  MONETARY  COMMISSIONS. 

The  Commission  of  1867. 

■n,c  Fm.cli  mmirtan-  commissloi.  of  1*T  ,Hpoak»  tl.u,  ot  llic  sltualioi.  ; 

..Ili;Lllk«o.,,M-all  fhayl.i.  ratio  (of  b.v  ,l,o  amtftlc  r.ataott  of,  ttltotOB 

liAO.l  couM  not  remain  'correct.  ^I'liere  teas  (initkly  a l.renmrur  o,i  (roM  ami  ailver 
fm  inttrat  alone  in  eircula.ion  nn.il  near  1S.10,  The  < tseovery  of  he  nnnea  ot 

Anatraiia  a.nl.kniy  chan-etl  ll.iaaihtation  by  .l.rotv.ns  tnlo  the  F.ttro,, eatt 
Xke  “very  conai.lerabic  qnatt.i.y  of  gobl.  By  'ho  ai'lo  of  thts  force,  tvl.tc it  tentictl  to 
Xk  t tlkofgettee  front  the  legal  ratio  hy  lowering  gold.  Uterc  teas  tntolber  wlrtelt 
occa.loncil  a rise  ot  silver.  Under  tlio  inlittettoc  ot  various  circumstances,  too  long  to 
Xnterate  the  needs  of  the  extreme  East  Ita.l  grown  in  utu.sual  proportions,  and  as 
silver  is  alone  in  favor  there,  it  was  exported  lit  enorntotts masses.  There  wasa  premtuiii 
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on  silver  to  the  extent  of  8 per  mille,  and  it  disappeared  almost  completely  from  circula- 

the  government  charged  a eommMon  to  etndy 
. he  taken  Its  labors  are  summed  up  in  the  report  of  N.  de  Bosredon 

t u measm  ^r  the  system  tending  to  preserve  silver  money  intact  by  lowering 

',h.  ;’:tne'  of  gold  ntmtej-  ^ "iC  Jo—  dZot 

sti  udanl  by  reducing  the  »i  ver  y couiiselliuv  the  Government  to  a 

de.-ide  between  them^  It  confined  tlsel  . “ The  er,iortalion  of 

St  .aller  value  employed  in  pet  W earried 

•■Being  ^ Switrerland.  which  had  In  1860 

:Sd  tl  di-iooaf  money,  the  Minister  of  Fun, nee  appointed  a eom- 


„i  ission,  1861.  to  study  the  remetly  to  he  applmd  m ^ 

tl  e reduction  ^ ^fuTly  recognizing  that  in  so  doing  the  monetary  unity 

Cl  mplete  knowledge  of  the  ca  , v,„  aweby  broken  at  any  rate  for  its  cir- 

„ silver,  e'tnnmterislie  of  our  ^.stetm  .as  disap, «ar 

c ilatnig  form  i for  w i e ic  a estaWislimcnt  of  a gold 

" ti!“  advice  ot  fbe  commission  was,  however,  hy  the  law  of  1864,  applied  only  to 
p eces  of  50  or  20  centimes. 

Tue  Latin  Union. 

I lre”rnlncTof'ute“l°  >"<i  “I'- 

■ aT 

jinon.  it  IS  uoi  lu  » , ^ t-  • . u i<  thp  historic  truth  none  the  less,  and  it 

:h;rn:iriSe.t  .ei., 

,f  himetallic  France  against  the  action  measure  of  defense  against  the 

The  formation  of  the  adopted  the  monetary 

iction  of  the  binietall.c  syA.  strous  fluctuations.  The  first  and  moving 

4ystemof  France  and  lay  So  far  as  related  to  silver.  Belgium  had  adopted 

factor  m its  formation  \Aas  B . g . ^ article  of  this 

,„e  French  system  hy  >-  tne  of’  iftrms.U-li.,  and  6 fliieness. 

hi w the  monetary  suit  was  fixed  at  t tui«  law  in  its  integrity.  Public  opinion, 

For  years  Belgium  endeavorcc  to  value,  and  this  was 

however,  deniamtal  the  | p „ , she  felt  all  the 

eoneeded  and  decreed  hy  he  The  declaration  of  arlicle  1,  of 

7;,r  ;rr  a driet:;;  , the'^  go^  S..”,ida„l  toon  U,e  place  of  the  silver 
“:idrd,  and  :.na,ly  ''■7,"“’ rer~  i : 
‘:;™?:u:;,re;::i:r.h"nghthed„in 

Iciy  bj  f.e  “»i.Pb'II 
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there  was  little  commerce  in  the  precious  metals  owing  to  the  American 
wiur.  But  in  1863  the  movement  of  drain  recommenced.  The  reserve  of  5-franc 
pieces  and  tlic  stock  of  divisional  coins  of  lower  denomination  fell  rapidly— to 
so  low'  a point  indeed,  as  to  become  quite  insufiicient  for  the  ordinary  trade  and  small 
change  demanded  of  the  country.  After  a slight  recovery  in  September,  1865,  the  same 
downward  course  continued.  The  smaller  coins  of  1-franc  pieces  and  50  centimes 
became  so  scarce  that  the  bank  could  not  supply  the  demands  of  manufacturers  for  the 
payment  of  w ages,  and  the  government  had  to  hav'e  resort  to  the  coinage  of  nickel  for 
small  divisional  money.  The  simultaneous  experience  of  Switzerland  and  Italy  is  not 
so  capable  of  statement  and  exact  expression.  But  it  w-a-s  similar  in  kind.  Previous  to 
1865  a net  balance  of  over  12  millions  sterling  (consisting  almost  if  not  entirely  of  silver) 
had  left  Italy,  and  it  was  known  to  be  the  danger  of  entirely  losing  her  silver  which  led 
Italy  to  the  suspension  of  cash  payineut.s  on  April  30,  1866,  and  to  her  acquiescence  in 
the  Latin  Union.  It  was  not,  however,  Italy,  hut  Belgium,  who  first  raised  the  note  of 
alarm.  Conscious  that  her  monetary  community  with  France  made  any  independent 
efforts  quite  futile,  the  Belgium  government  proposed  to  France  a monetary  union  for 
the  countries  which  had  adopted  the  franc  as  the  basis  of  their  currency.  Taking  up  the 
proposition,  France  invited  Italy  and  Switzerland,  together  with  Belgium,  to  send  dele- 
gates to  a monetary  conference  at  Paris.  At  this  conference  Belgium  proposed  the 
adoption  of  the  single  gold  standard— the  silver  pieces  including  the  5-franc  pieces  to  he 
lowered  by  an  agio,  and  made  divisional  money.  Italy  and  Switzerland  were  of  the 
same  opinion,  but  their  scheme  failed  before  the  opposition  of  France,  and  the  final 
outcome  of  the  conference  was  the  establishment  of  the  convention  of  23d  December, 

1865. 

This  convention,  w'hich  instituted  the  Latin  Union,  came  into  force  on  the  17th  of 
August,  1865,  and  under  it  one  slight  change  is  made  in  the  internal  currency  .system  of 
France.  The  hitherto  full-valued  silver  coinage  from  2 francs  downward  wa.s  changed 
into  token  money  (being  reduced  to  .835  fine),  the  5-franc  piece  remaining  as  full  legal 

tender. 

The  union  was  to  last  for  fifteen  year.s.  It  established  an  identity  in  the  monetary 
system  of  the  four  powers,  as  far  as  weight  and  standard  were  concerned,  and  prescribed 
free  coinage  for  any  individuals  bringing  metals  to  the  mints — of  gold  into  anj'  from, 
and  of  silver  into  5-franc  pieces ; and  the  reciprocal  acceptance  of  those  pieces  in  any  of 
the  States  of  the  Union.  Finally  the  minting  of  each  State  for  national  or  currency  pur- 
poses was  limited  to  6 francs  per  head. 

This  limitation,  together  with  the  regulation  adopted,  that  the  divisional  coins  should 
be  issued  at  a rate  inferior  to  that  of  the  monetary  standard,  must  be  regarded  as  a meas- 
ure of  mutual  defense  against  the  sapping  of  the  small  coinage  which  had  previously 
been  experienced.  According  to  this  clause  the  maximum  of  mintings  for  national  or 
currency  purposes  was  presented  thus  : 

Francp. 

For  Belgium. 32,000,000 

France 239,000,000 

141,000,000 

Switzerland 1 ' ,000,000 

For  a time  everything  bloomed,  the  minting  went  merrily  on,  and  private  individual* 
(foreigners)  reaped  a profit  at  the  expense  of  France.  AVith  the  heavy  fall  in  the  ratio 
which  made  itself  m.nrkcd  in  1873,  however,  events  became  too  strong  even  for  the 
Union,  and  Belgium  took  the  initiative  by  passing  a law  enabling  her  government  to 
suspend  or  limit  the  coinage  of  the  5-franc  piece.  This  principle  was  subsequently 
adopted  hy  all  the  States  of  the  Latin  Union.  During  the  years  1874-76  three 
annual  conferences  of  the  Union  were  held  at  Paris,  with  the  result  that  the  limitation 

of  the  coinage  of  the  5-franc  piece  was  fixed  thus  : 

1874.  1875.  1876. 

Belgium 12,000.000  15,000,000  10,800,000 

France 60,000,000  75.000.000  54,000,000 

Italy  60,000,000  50,000,000  36,000,000 

Switzerland 8.000,000  10,000,000  7,200,000 

Greece  (which  had  acceded  to  the  Union  in  1868) 12,000,000 
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Of  these  States.  Switzerlaiid  alone  did  not  coin  up  to  her  total,  and  at  the  conference 
in  February,  1876,  her  delegates  pressed  strongly  for  the  entire  cessation  of  the  coinage 
of  the  5-frauc  piece,  and  for  the  adoption  of  a gold  standard.  In  this  she  was  strongly 
oi  posed  by  Italy.  Tlie  latter  State,  on  account  of  the  disappearance  of  her  metallic 
Cl  rreucy  before  the  inconvertible  paper,  had  no  interest  in  the  limitation  of  the  mintings 
of  the  Union.  In  the  conference  of  1874  she  even  sought  and  was  authorized  to  coin 
hi  yond  the  quota  accorded  her,  by  a sum  of  not  less  than  £800.000  in  5-frauc  pieces,  . 
OI  condition  that  such  amount  should  be  deposited  as  a metallic  reserve  of  the  Bank  of 

The  force  of  circumstances,  however,  soon  broke  down  even  this  policy  of  limita- 
ti  in.  In  the  course  of  1876  the  fall  of  silver  became  more  disastrously  pronounced^  In 
addition,  it  was  no  secret  that  the  amounts  accorded  by  the  c mferences  of  1874r-75-76 
f(  r the  'mintings  of  each  State  had  been  assigned  as  maximum,  not  minimum,  limits 

u ider  the  Latin  Union,  ^ 


1 From  1805-1878 — 
France  minted 
Belgium  “ . 

Italy  “ . 

Switzerland  “ 


625,406,380  francs. 
3.50,497,720  “ 

359,059,820  “ 

7,978.260 

1,313,000,000  francs. 


The  Mint  Convention  op  1878. 


The  next  .’\Iint  convention  of  November,  1878,  would  determine  the  Latin  Union 
c Q the  31st  December,  1885,  if  not  prolonged  by  further  treaty.  As  the  time  approached 
t »e  smaller  States,  such  as  Belgium,  which  had  committed  themselves  to  a large  mmt- 
i ig  and  therchy  to  the  liability  of  having  to  liquidate  or  take  back  its  own  mintings— 
s ac’h  5-franc  pieces  as  happened  to  be  beyond  its  frontiers-at  full  value,  in  the  face  of  a 
! ready  fallen  silver  market,  shrank  from  the  responsibili  y,  and  sought  and  obtained  a 
prolongation  cf  the  status  quo  until  the  end  of  1891,  and  thenceforward  by  yearly 

i greement.  ^ . . . t 

Finding  that  individuals  treated  the  agreed  amounts  of  mintings  as  a minimum  limit, 

Ihe  French  government  lesolved  to  suspend  the  minting  of  the  5-franc  pieces  entirely. 

^.ccordimdy,  on  the  2lst  March,  1876,  M.  Leon  Say,  Minister  of  Finance,  submitted  to 

1 he  Senate  a hill  to  that  effect.  It  was  followed,  eight  days  later,  by  a proposition  of  a 

aw  suspending  the  emission  of  “bons”  for  the  coining  of  sUver  money  fine.  The 

, xpose  des  motifs  of  this  act  is  most  remarkable : 

SU^dMARY. 


* The  events  which  have  happened  for  some  time  past  in  the  relations  of  the  pre- 
nous  metals  have  brought  to  a head  the  monetary  question  among  us,  although  from 
1815  Great  Britain  has  laid  down  principles  which  have  attracted  round  her  an  ever- 


ncreasing  circle  of  nations, 

“ The  theor}^  of  the  double  standard,  on  which  our  monetary  law  of  the  year  xi. 

‘eposes,  has  been  called  in  question  ever  since  its  origin. 

“ It  is,  to  our  conception,  less  a theory  than  the  result  of  the  primitive  inability  of 
he  legislators  to  combine  together  the  two  precious  metals  otherwise  than  by  way  of  an 
mlimited  concurrence-metals  both  of  which  are  destined  to  enter  into  the  monetary 
ivstem,  but  whicli  recent  legislators  have  learned  to  co-ordinate  by  leaving  the  unlim- 
ted  function  to  gold  alone  and  reducing  silver  to  the  role  cf  divisional  money.  I rom 
IH57  the  French  government  has  studied  the  question,  and  it  may  be  stated  that  since 
:hat  date  the  principle  of  the  gold  standard  has  won  increasing  favor  through  our  sev- 


^ral  administrations.” 

Then  follows  an  account  of  the  monetary  history  of  France  during  the  period,  as  in 
brief  rfeume  already  uiven.  “If,”  the  preamble  continues,  “from  1874,  certain  pre- 
cautions had  not  been  taken  to  arrest  the  effects  of  that  great  perturbation  in  the  ratio, 
France  and  her  monetary  allies  would  have  seen  their  monetary  circulation  invaded  by 
silver  and  correspondingly  drained  of  gold.”  Hence  the  conventions  of  1874-75-76, 
limiting  the  mintings  of  the  members  of  the  Latin  Union,  although,  ‘ according  to  us, 
the  fail  of  silver  in  1875  prescribed  a complete  cessation  even  for  that  year  rather  than  i 

simple  limitatiou.” 


f 
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